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SCHEME INFORMATION DOCUMENT

AXIS DYNAMIC BOND FUND
An Open-ended Debt Scheme

Continuous offer for Units at NAV based prices

This product is suitable for investors who are seeking™*:

= Optimal returns over medium to long term

= To generate stable returns while maintaining liquidity through active management of a portfolio of
debt and money market instruments.
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Investors understand that their principal will be at moderate risk
* Investors should consult their financial advisers if in doubt about whether the product is suitable for them.

Name of Mutual Fund : Axis Mutual Fund

Name of Asset Management Company : Axis Asset Management Company Limited

Name of Trustee Company . Axis Mutual Fund Trustee Limited

Addresses, Website of the entities . Axis House, 1st Floor, C-2, Wadia International Centre,

Pandurang Budhkar Marg, Worli, Mumbai - 400 025
www.axismf.com
Name of Sponsor : Axis Bank Ltd.

The particulars of the Scheme have been prepared in accordance with the Securities and Exchange Board
of India (Mutual Funds) Regulations 1996, (herein after referred to as SEBI (MF) Regulations or the
Regulations) as amended till date, and filed with SEBI, along with a Due Diligence Certificate from the Asset
Management Company (AMC). The units being offered for public Subscription have not been approved or
recommended by SEBI nor has SEBI certified the accuracy or adequacy of the Scheme Information
Document.

The Scheme Information Document sets forth concisely the information about the Scheme that a
prospective Investor ought to know before investing. Before investing, Investors should also ascertain about
any further changes to this Scheme Information Document after the date of this Document from the Mutual
Fund / Investor Service Centres / Website / Distributors or Brokers.

The investors are advised to refer to the Statement of Additional Information (SAI) for details of Axis Mutual
Fund, Tax and Legal issues and general information on www.axismf.com.

SAl is incorporated by reference (is legally a part of the Scheme Information Document). For a free copy of
the current SAI, please contact your nearest Investor Service Centre or log on to our website.

The Scheme Information Document should be read in conjunction with the SAl and not in isolation.

This Scheme Information Document is dated June 30, 2017.
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HIGHLIGHTS/SUMMARY OF THE SCHEME

Investment objective
The scheme will endeavor to generate optimal returns while maintaining liquidity through
active management of a portfolio of debt and money market instruments.

Liquidity

The Scheme offers Units for Subscription and Redemption at NAV based prices on all Business
Days on an ongoing basis. Under normal circumstances the AMC shall dispatch the
redemption proceeds within 10 business days from date of receipt of request from the Unit
holder.

Benchmark
CRISIL Composite Bond Fund index

Transparency/NAV Disclosure

The AMC will calculate and disclose the NAVs on all the Business Days. The NAV of the
Scheme shall be published at least in two daily newspapers. The AMC shall update the NAV
on its website (www.axismf.com) and of the Association of Mutual Funds in India - AMFI
(www.amfiindia.com) before 9.00 p.m. on every Business Day. If the NAVs are not available
before the commencement of Business Hours on the following day due to any reason, the
Mutual Fund shall issue a press release giving reasons and explaining when the Mutual Fund
would be able to publish the NAV.

The AMC wiill disclose the portfolio of the Scheme within one month from the close of each
half year (i.e. 31st March and 30th September) either by sending a complete statement to all
the Unit holders or by publishing the same by way of advertisement in one national English
daily newspaper circulating in the whole of India and in a newspaper published in the
language of the region where the Head Office of the Mutual Fund is situated. The portfolio
statement will also be displayed on the website of the AMC and AMFI.

Further, the Mutual Fund/ AMC shall disclose portfolio of the Scheme as on the last day of
each month on its website on or before the tenth day of the succeeding month in the
prescribed format. The AMC will also provide a dashboard, in a comparable, downloadable
(spreadsheet) and machine readable format, providing performance and key disclosures
like Scheme’s AUM, investment objective, expense ratios, portfolio details, scheme’s past
performance etc. on its website.

The AMC will make available the Annual Report of the Scheme within four months of the end
of the financial year on its website.

Minimum Application Amount
Rs. 5,000 and in multiples of Re. 1/- thereafter

Minimum Additional Purchase Amount
Rs.100 and in multiples of Re. 1/- thereafter

Minimum application amount is applicable at the time of creation of new folio and at the
time of first investment in a plan.

Plans and Options under the Plan(s) of the Scheme

Plans
¢ Axis Dynamic Bond Fund
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e Axis Dynamic Bond Fund - Direct Plan

Each plan offers the following options:
o Growth option
o Dividend option

Options Sub-options

Growth Nil

Dividend Quarterly(payout and reinvestment)
Half yearly(payout and reinvestment)

Direct Plan
Direct Plan is only for investors who purchase/ subscribe Units in a Scheme directly with the
Fund and is not available for investors who route their investments through a Distributor.

Eligible investors / modes for applying

All categories of investors (whether existing or new Unitholders) as permitted under the
Scheme Information Document of the Scheme are eligible to subscribe under Direct Plan.
Investments under Direct Plan can be made through various modes offered by the Fund for
investing directly with the Fund {except Platform(s) where investors’ applications for
subscription of units are routed through Distributors}.

All the plans will have common portfolio.

Loads
Entry Load: Not Applicable

Exit Load:

If redeemed/switched out within 12 months from the date of allotment: -
For 10% of investment: Nil

For remaining investment: 1%

If redeemed/switched out after 12 months from the date of allotment: Nil

SEBI vide its circular no. SEBI/IMD/CIR No. 4/ 168230/09 dated June 30, 2009 has decided that
there shall be no entry Load for all Mutual Fund schemes. The upfront commission on
investment made by the investor, if any, shall be paid to the ARN Holder (AMFI registered
Distributor) directly by the investor, based on the investor's assessment of various factors
including service rendered by the ARN Holder.

For more details on Load Structure, refer to the paragraph ‘Load Structure’.

Minimum Application Amount
Rs. 5,000 and in multiples of Re. 1/- thereafter

Minimum Additional Purchase Amount
Rs.100 and in multiples of Re. 1/- thereafter

Minimum application amount is applicable at the time of creation of new folio and at the
time of first investment in a plan.
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I. INTRODUCTION

RISK FACTORS

Standard Risk Factors:

e Investment in Mutual Fund Units involves investment risks such as trading volumes,
settlement risk, liquidity risk, default risk including the possible loss of principal.

e As the price / value / interest rates of the securities in which the Scheme invests
fluctuates, the value of your investment in the Scheme may go up or down.

e Past performance of the Sponsor/AMC/Mutual Fund does not guarantee future
performance of the Scheme.

e Axis Dynamic Bond Fund is only the name of the Scheme and does not in any manner
indicate either the quality of the Scheme or its future prospects and returns.

e The sponsor is not responsible or liable for any loss resulting from the operation of the
Scheme beyond the initial contribution of Rs. 1 lakh made by it towards setting up the
Fund.

e Axis Dynamic Bond Fund is not a guaranteed or assured return Scheme.

-

ii. Scheme Specific Risk Factors

Risks associated with investments in Fixed Income Securities

Interest-Rate Risk: Fixed income securities such as government bonds, corporate bonds,
Money Market Instruments and Derivatives run price-risk or interest-rate risk. Generally, when
interest rates rise, prices of existing fixed income securities fall and when interest rates drop,
such prices increase. The extent of fall or rise in the prices depends upon the coupon and
maturity of the security. It also depends upon the yield level at which the security is being
traded.

Re-investment Risk: Investments in fixed income securities carry re-investment risk as interest
rates prevailing on the coupon payment or maturity dates may differ from the original
coupon of the bond.

Basis Risk: The underlying benchmark of a floating rate security or a swap might become less
active or may cease to exist and thus may not be able to capture the exact interest rate
movements, leading to loss of value of the portfolio.

Spread Risk: In a floating rate security the coupon is expressed in terms of a spread or mark
up over the benchmark rate. In the life of the security this spread may move adversely
leading to loss in value of the portfolio. The yield of the underlying benchmark might not
change, but the spread of the security over the underlying benchmark might increase
leading to loss in value of the security.

Liquidity Risk: The liquidity of a bond may change, depending on market conditions leading
to changes in the liquidity premium attached to the price of the bond. At the time of selling
the security, the security can become illiquid, leading to loss in value of the portfolio.

Liquidity Risk on account of unlisted securities: The liquidity and valuation of the Schemes’
investments due to their holdings of unlisted securities may be affected if they have to be
sold prior to their target date of divestment. The unlisted security can go down in value
before the divestment date and selling of these securities before the divestment date can
lead to losses in the portfolio.

Credit Risk: This is the risk associated with the issuer of a debenture/bond or a Money Market
Instrument defaulting on coupon payments or in paying back the principal amount on
maturity. Even when there is no default, the price of a security may change with expected
changes in the credit rating of the issuer. It is to be noted here that a Government Security is
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a sovereign security and is the safest. Corporate bonds carry a higher amount of credit risk
than Government Securities. Within corporate bonds also there are different levels of safety
and a bond rated higher by a particular rating agency is safer than a bond rated lower by
the same rating agency.

Settlement Risk: Fixed income securities run the risk of settlement which can adversely affect
the ability of the fund house to swiftly execute trading strategies which can lead to adverse
movements in NAV

Risk Associated with Securitized Debt

The Scheme may invest in domestic securitized debt such as Asset Backed Securities (ABS) or
Mortgage Backed Securities (MBS). Asset Backed Securities (ABS) are securitized debts where
the underlying assets are receivables arising from various loans including automobile loans,
personal loans, loans against consumer durables, etc. Mortgage backed securities (MBS) are
securitized debts where the underlying assets are receivables arising from loans backed by
mortgage of residential / commercial properties.

At present in Indian market, following types of loans are securitized:
Auto Loans (cars / commercial vehicles /two wheelers)
Residential Mortgages or Housing Loans

Consumer Durable Loans

Personal Loans

Corporate Loans

arLOdE

In terms of specific risks attached to securitization, each asset class would have different
underlying risks. Residential Mortgages generally have lower default rates than other asset
classes, but repossession becomes difficult. On the other hand, repossession and subsequent
recovery of commercial vehicles and other auto assets is fairly easier and better compared
to mortgages. Asset classes like personal loans, credit card receivables are unsecured and in
an economic downturn may witness higher default. A corporate loan/receivable, depend
upon the nature of the underlying security for the loan or the nature of the receivable and
the risks correspondingly fluctuate.

The rating agencies define margins, over collateralisation and guarantees to bring risk in line

with similar AAA rated securities. The factors typically analyzed for any pool are as follows:

a. Assets securitized and Size of the loan: This indicates the kind of assets financed with the
loan and the average ticket size of the loan. A very low ticket size might mean more
costs in originating and servicing of the assets.

b. Diversification: Diversification across geographical boundaries and ticket sizes might
result in lower delinquency

c. Loan to Value Ratio: Indicates how much % value of the asset is financed by borrower’s
own equity. The lower this value the better it is. This suggests that where the borrowers
own contribution of the asset cost is high; the chances of default are lower.

d. Average seasoning of the pool: This indicates whether borrowers have already displayed
repayment discipline. The higher the number, the more superior it is.

The other main risks pertaining to Securitised debt are as follows:

Prepayment Risk: This arises when the borrower pays off the loan sooner than expected.
When interest rates decline, borrowers tend to pay off high interest loans with money
borrowed at a lower interest rate, which shortens the average maturity of ABS. However,
there is some prepayment risk even if interest rates rise, such as when an owner pays off a
mortgage when the house is sold or an auto loan is paid off when the car is sold.
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Reinvestment Risk: Since prepayment risk increases when interest rates decline, this also
introduces reinvestment risk, which is the risk that the principal can only be reinvested at a
lower rate.

Risks associated with Derivatives Transactions

Credit Risk: The credit risk is the risk that the counter party will default in it’s obligations and is
generally small as in a Derivative transaction there is generally no exchange of the principal
amount.

Interest rate risk: Derivatives carry the risk of adverse changes in the price due to change in
interest rates.

Basis Risk: When a bond is hedged using a Derivative, the change in price of the bond and
the change in price of the Derivative may not be fully correlated leading to basis risk in the
portfolio.

Liquidity risk: During the life of the Derivative, the benchmark might become illiquid and
might not be fully capturing the interest rate changes in the market, or the selling, unwinding
prices might not reflect the underlying assets, rates and indices, leading to loss of value of
the portfolio.

Model Risk: The risk of mis—pricing or improper valuation of Derivatives.

Trade Execution: Risk where the final execution price is different from the screen price
leading to dilution in the spreads and hence impacting the profitability of the reverse
arbitrage strategy.

Systemic Risk: For Derivatives, especially OTC ones the failure of one Counter Party can put
the whole system at risk and the whole system can come to a halt

Derivative products are leveraged instruments and can provide disproportionate gains as
well as disproportionate losses to the Investor. Execution of strategies depends upon the
ability of the fund manager to identify such opportunities. Identification and execution of the
strategies to be pursued by the fund manager involve uncertainty and decision of fund
manager may not always be profitable. No assurance can be given that the fund manager
will be able to identify or execute such strategies.

The risks associated with the use of Derivatives are different from or possibly greater than, the
risks associated with investing directly in securities and other traditional investments.

Risks associated with Repo transactions in Corporate Bonds

The scheme may be exposed to counter party risk in case of repo lending transactions in the
event of the counterparty failing to honour the repurchase agreement. However in repo
transactions, the collateral may be sold and a loss is realized only if the sale price is less than
the repo amount. The risk is further mitigated through over-collateralization (the value of the
collateral being more than the repo amount).

Risk associated with Short Selling & Securities Lending

Securities Lending is a lending of securities through an approved intermediary to a borrower
under an agreement for a specified period with the condition that the borrower will return
equivalent securities of the same type or class at the end of the specified period along with
the corporate benefits accruing on the securities borrowed. There are risks inherent in
securities lending, including the risk of failure of the other party, in this case the approved
intermediary to comply with the terms of the agreement. Such failure can result in a possible
loss of rights to the collateral, the inability of the approved intermediary to return the
securities deposited by the lender and the possible loss of corporate benefits accruing
thereon.

Short-selling is the sale of shares or securities that the seller does not own at the time of
trading. Instead, he borrows it from someone who already owns it. Later, the short seller buys
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back the stock/security he shorted and returns the stock/security to the lender to close out
the loan. The inherent risks are Counterparty risk and liquidity risk of the stock/security being
borrowed. The security being short sold might be illiquid or become iliquid and covering of
the security might occur at a much higher price level than anticipated, leading to losses.

Risks associated with transaction in Units through stock exchange(s)

In respect of transaction in Units of the Scheme through BSE and / or NSE, allotment and
redemption of Units on any Business Day will depend upon the order processing / settlement
by BSE and / or NSE and their respective clearing corporations on which the scheme has no
control.

Risk Associated with investment in Foreign Securities

Subject to necessary approvals, the Scheme may also invest in overseas financial assets as
permitted under the applicable regulations. The value of an investment in a foreign issuer’s
securities may depend on general global economic factors or specific economic and
political factors relating to the country or countries in which the foreign issuer operates. To
the extent the assets of the Scheme are invested in overseas financial assets, there may be
risk associated with fluctuation in foreign exchange rates, restriction on repatriation of
capital and earnings under the exchange control regulations and transaction procedure in
overseas market. The repatriation of capital to India may also be hampered by changes in
regulations concerning exchange controls, political circumstances, bi-lateral conflicts or
prevalent tax laws. Since the Scheme would invest only partially in foreign securities, there
may not be readily available and widely accepted benchmarks to measure performance of
such Scheme. To manage risks associated with foreign currency and interest rate exposure,
the scheme may use derivatives for efficient portfolio management and hedging and
portfolio rebalancing and in accordance with conditions as may be stipulated under the
Regulations and by RBI from time to time.

Investment in foreign securities carries currency risk. Currency risk is a form of risk that arises
from the change in price of one currency against other. The exchange risk associated with a
foreign denominated instrument is a key element in foreign investment. This risk flows from
differential monetary policy and growth in real productivity, which results in differential
inflation rates. The risk arises because currencies may move in relation to each other.

It may also be noted that active management of the portfolio may sometimes result in
under-performance in the short term. However the fund manager will endeavour to identify
opportunities on a consistent basis and will strive to achieve the investment objective of the
scheme.

Risk Factors Associated with Investments in REITs and InvITS:

e Price-Risk or Interest-Rate Risk: REITs & InviITs run price-risk or interest-rate risk. Generally,
when interest rates rise, prices of existing securities fall and when interest rates drop, such
prices increase. The extent of fall or rise in the prices is a function of the existing coupon,
days to maturity and the increase or decrease in the level of interest rates.

e Credit Risk: In simple terms this risk means that the issuer of a debenture/ bond or a
money market instrument may default on interest payment or even in paying back the
principal amount on maturity. REITs & InviTs are likely to have volatile cash flows as the
repayment dates would not necessarily be pre scheduled.

¢ Liquidity or Marketability Risk: This refers to the ease with which a security can be sold at
or near to its valuation yield-to-maturity (YTM). The primary measure of liquidity risk is the
spread between the bid price and the offer price quoted by a dealer. As these products
are new to the market they are likely to be exposed to liquidity risk.
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e Reinvestment Risk: Investments in REITs & InviTs may carry reinvestment risk as interest
rates prevailing on the interest or maturity due dates may differ from the original coupon
of the bond. Consequently, the proceeds may get invested at a lower rate.

e Risk of lower than expected distributions: The distributions by the REIT or InvIT will be based
on the net cash flows available for distribution. The amount of cash available for
distribution principally depends upon the amount of cash that the REIT/ InvITs receives as
dividends or the interest and principal payments from portfolio assets.

The above are some of the common risks associated with investments in REITs & InvITs. There
can be no assurance that investment objectives will be achieved, or that there will be no loss
of capital. Investment results may vary substantially on a monthly, quarterly or annual basis.

B. REQUIREMENT OF MINIMUM INVESTORS IN THE SCHEME

The Scheme shall have a minimum of 20 Investors and no single Investor shall account for
more than 25% of the corpus of the Scheme (s). The aforesaid conditions should be
complied with in each calendar quarter on an average basis. In case the Scheme (s) does
not have a minimum of 20 Investors on an ongoing basis for each calendar quarter, the
provisions of Regulation 39(2)(c) of the SEBI (MF) Regulations would become applicable
automatically without any reference from SEBI and accordingly the Scheme (s) shall be
wound up and the units would be redeemed at Applicable NAV. If there is a breach of the
25% limit by any Investor over the quarter, a rebalancing period of one month would be
allowed and thereafter the Investor who is in breach of the rule shall be given 15 days’
notice to redeem his exposure over the 25% limit. Failure on the part of the said investor to
redeem his exposure over the 25% limit within the aforesaid 15 days would lead to automatic
Redemption by the Mutual Fund at the Applicable NAV on the 15th day of the notice
period. The scheme shall adhere to the requirements prescribed by SEBI from time to time in
this regard.

C. SPECIAL CONSIDERATIONS, if any

e Prospective investors should study this Scheme Information Document and Statement of
Additional Information carefully in its entirety and should not construe the contents
hereof as advise relating to legal, taxation, financial, investment or any other matters
and are advised to consult their legal, tax, financial and other professional advisors to
determine possible legal, tax, financial or other considerations of subscribing to or
redeeming Units, before making a decision to invest/redeem/hold Units.

¢ Neither this Scheme Information Document, Statement of Additional Information nor the
Units have been registered in any jurisdiction. The distribution of this Scheme Information
Document or Statement of Additional Information in certain

e jurisdictions may be restricted or totally prohibited to registration requirements and
accordingly, persons who come into possession of this Scheme Information Document or
Statement of Additional Information are required to inform themselves about and to
observe any such restrictions and/ or legal compliance requirements.

e The AMC, Trustee or the Mutual Fund have notauthorized any person to issue any
advertisement or to give any information or to make any representations, either oral or
written, other than that contained in this Scheme Information Document or the
Statement of Additional Information or as provided by the AMC in connection with this
offering. Prospective Investors are advised not to rely upon any information or
representation not incorporated in the Scheme Information Document or Statement of
Additional Information or as provided by the AMC as having been authorized by the
Mutual Fund, the AMC or the Trustee.

e Redemption due tochangein the fundamental attributes of the Scheme or due to
any other reasons may entail tax consequences. The Trustee, AMC, Mutual Fund, their
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directors or their employees shall not be liable for any such tax consequences that may
arise due to such Redemptions.

The Trustee, AMC, Mutual Fund, their directors or their employees shall not be liable for
any of the tax consequences that may arise, in the event that the Scheme is wound up
for the reasons and in the manner provided in Statement of Additional Information.

The tax benefits described in this Scheme Information Document and Statement of
Additional Information are as available under the present taxation laws and are
available subject to relevant conditions. The information given is included only for
general purpose and is based on advise received by the AMC regarding the law and
practice currently in force in India as on the date of this Scheme Information Document
and the Unit holders should be aware that the relevant fiscal rules or their interpretation
may change. As is the case with any investment, there can be no guarantee that the tax
position or the proposed tax position prevailing at the time of an investment in the
Scheme will endure indefinitely. In view of the individual nature of tax consequences,
each Unit holder is advised to consult his / her own professional tax advisor.

The Mutual Fund may disclose details of the investor’s account and transactions there
under to those intermediaries whose stamp appears on the application form or who
have been designated as such by the investor. In addition, the Mutual Fund may disclose
such details to the bankers, as may be necessary for the purpose of effecting payments
to the investor. The Fund may also disclose such details to regulatory and statutory
authorities/bodies as may be required or necessary.

In case the AMC or its Sponsor or its Shareholders or their affiliates/associates or group
companies make substantial investment, either directly or indirectly in the Scheme,
Redemption of units by these entities may have an adverse impact on the performance
of the Scheme. This may also affect the ability of the other Unit holders to redeem their
units.

As the liquidity of the Scheme’s investments may sometimes be restricted by trading
volumes and settlement periods, the time taken by the Fund for Redemption of Units
may be significantin the event of an inordinately large number of Redemption Requests
or of a restructuring of the Scheme’s portfolio. In view of this, the Trustee has the right, in
its sole discretion, to limit Redemptions under certain circumstances - please refer to the
paragraph “Suspension/Restriction on Redemption of Units of the Scheme”.

Pursuant tothe provisions of Prevention of Money Laundering Act, 2002, if after due
diligence, the AMC believes that any transaction is suspicious in nature as regards money
laundering, on failure to provide required documentation, information, etc. by the unit
holder the AMC shall have absolute discretion to report such suspicious transactions to
FIUIND and / or to freeze the folios of the investor(s), reject any
application(s)/redemptions / allotment of units.

D. DEFINITIONS

"AMC" or "Asset | Axis Asset Management Company Limited, incorporated under the
Management provisions of the Companies Act, 1956 and approved by Securities and
Company" or | Exchange Board of India to act as the Asset Management Company
"Investment for the scheme(s) of Axis Mutual Fund.

Manager"

"Applicable NAV" | The NAV applicable for purchase or redemption or switching of Units

based on the time of the Business Day on which the application is time
stamped.

“Book Closure” The time during which the Asset Management Company would

temporarily suspend Sale, redemption and Switching of Units.

“Business Day” A day other than:

(i) Saturday and Sunday;
(i) A day on which the banks in Mumbai and /or RBI are closed for
business /clearing;
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(i) A day on which the National Stock Exchange of India Limited
and/or the Stock Exchange, Mumbai are closed;

(iv) A day which is a public and /or bank Holiday at an Investor Service
Centre/Official Point of Acceptance where the application is
received,;

(v) A day on which Sale / Redemption / Switching of Units is suspended
by the AMC,;

(vi) A day on which normal business cannot be transacted due to
storms, floods, bandhs, strikes or such other events as the AMC may
specify from time to time.

Further, the day(s) on which the money markets and/or debt markets
are closed / not accessible, shall not be treated as Business Day(s).

The AMC reserves the right to declare any day as a Business Day or
otherwise at any or all Investor Service Centres/Official Points of
Acceptance.

"Business Hours"

Presently 9.30 a.m. to 5.30 p.m. on any Business Day or such other time
as may be applicable from time to time.

"Custodian” A person who has been granted a certificate of registration to carry on
the business of custodian of securities under the Securities and
Exchange Board of India (Custodian of Securities) Regulations 1996,
which for the time being is Deutsche Bank AG.

"Depository" Depository as defined in the Depositories Act, 1996 (22 of 1996).

"Derivative" Derivative includes (i) a security derived from a debt instrument, share,
loan whether secured or unsecured, risk instrument or contract for
differences or any other form of security; (i) a contract which derives its
value from the prices, or
index of prices, or underlying securities.

"Dividend" Income distributed by the Mutual Fund on the Units.

"Exit Load" Load on Redemption / Switch out of Units.

"FII" Foreign Institutional Investor, registered with SEBI under the Securities

and Exchange Board of India (Foreign Institutional

Regulations, 1995, as amended from time to time.

Investors)

“Foreign Portfolio
Investor” / “FPI”

A person who satisfies the eligibility criteria prescribed under regulation
4 of Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2014 and has been registered under Chapter Il of these
regulations, which shall be deemed to be an intermediary in terms of
the provisions of the Act.

It is to be noted that any foreign institutional investor or qualified foreign
investor who holds a valid certificate of registration shall be deemed to
be a foreign portfolio investor till the expiry of the block of three years
for which fees have been paid as per the Securities and Exchange
Board of India (Foreign Institutional Investors) Regulations, 1995.

"Floating Rate
Debt Instruments”

Floating rate debt instruments are debt securities issued by Central and
/ or State Government, corporates or PSUs with interest rates that are
reset periodically. The periodicity of the interest reset could be dalily,
monthly, quarterly, half-yearly, annually or any other periodicity that
may be mutually agreed with the issuer and the Fund. The interest on
the instruments could also be in the nature of fixed basis points over the
benchmark gilt yields.

“Foreign

ADRs / GDRs/ equity / debt securities of overseas companies listed on
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Securities* the recognized stock exchanges overseas/ or such other related
securities as may be specified by SEBI and/or RBI from time to time.

"Gilts" or | Securities created and issued by the Central Government and/or a

"Government State Government (including Treasury Bills) or Government Securities as

Securities" defined in the Public Debt Act, 1944, as amended or re-enacted from
time to time.

“GOlI” Government of India

“Holiday” Holiday means the day(s) on which the banks (including the Reserve
Bank of India) are closed for business or clearing in Mumbai or their
functioning is affected due to a strike / bandh call made at any part of
the country or due to any other reason.

"Investment The agreement dated June 27, 2009 entered into between Axis Mutual

Management Fund Trustee Limited and Axis Asset Management Company Limited, as

Agreement" amended from time to time.

Infrastructure InvIT shall have the meaning assigned in clause (za) of sub-regulation (1) of

Investment Trust” | regulation 2 of the Securities and Exchange Board of India (Infrastructure

or “InvIT Investment Trusts) Regulations, 2014.

"Investor Service | Offices of Axis Asset Management Company Limited or such other

Centres" or "ISCs"

centres / offices as may be designated by the AMC from time to time.

"Load"

In the case of Redemption / Switch out of a Unit, the sum of money
deducted from the Applicable NAV on the Redemption / Switch out
(Exit Load) and in the case of Sale / Switch in of a Unit, a sum of money
to be paid by the prospective investor on the Sale / Switch in of a Unit
(Entry Load) in addition to the Applicable NAV.

Presently, entry load cannot be charged by mutual fund schemes.

"Money Market | Includes commercial papers, commercial bills, treasury bills,
Instruments" Government securities having an unexpired maturity upto one year, call
or notice money, certificate of deposit, usance bills and any other like
instruments as specified by the Reserve Bank of India from time to time.
"Mutual Fund" or | Axis Mutual Fund, a trust set up under the provisions of the Indian Trusts
"the Fund" Act, 1882.

"Net Asset Value"
or "NAV"

Net Asset Value per Unit of the Scheme, calculated in the manner
described in this Scheme Information Document or as may be
prescribed by the SEBI (MF) Regulations from time to time.

"NRI" A Non-Resident Indian or a Person of Indian Origin residing outside India.
"Official Points of | Places as specified by AMC from time to time where application for
Acceptance” Subscription / Redemption / Switch will be accepted on ongoing basis.

"Person of Indian
Origin”

A citizen of any country other than Bangladesh or Pakistan, if (a) he at
any time held an Indian passport; or (b) he or either of his parents or any
of his grandparents was a citizen of India by virtue of Constitution of
India or the Citizenship Act, 1955 (57 of 1955); or (c) the person is a
spouse of an Indian citizen or person referred to in sub-clause (a) or (b).

"Rating" Rating means an opinion regarding securities, expressed in the form of
standard symbols or in any other standardized manner, assigned by a
credit rating agency and used by the issuer of such securities, to
comply with any requirement of the SEBI (Credit Rating Agencies)
Regulations, 1999.

"RBI" Reserve Bank of India, established under the Reserve Bank of India Act,
1934, (2 of 1934)

Real Estate | REIT shall have the meaning assigned in clause (zm) of sub-regulation 1

Investment Trust” | of regulation 2 of the Securities and Exchange Board of India (Real

or “REIT Estate Investment Trusts) Regulations, 2014.
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"Registrar and
Transfer Agent" or
“Registrar”

Karvy Computershare Pvt. Ltd., Hyderabad, currently acting as registrar
to the Scheme, or any other Registrar appointed by the AMC from time
to time.

"Redemption /

Redemption of Units of the Scheme as permitted.

Repurchase"

“Regulatory GO, SEBI, RBI or any other authority or agency entitled to issue or give

Agency” any directions, instructions or guidelines to the Mutual Fund

“Repo” Sale/Repurchase of Securities with simultaneous agreement to
repurchase / resell them at a later date.

"Statement of | The document issued by Axis Mutual Fund containing details of Axis

Additional Mutual Fund, its constitution, and certain tax, legal and general

Information” or | information. SAl is legally a part of the Scheme Information Document.

"SAI"

"Sale / | Sale or allotment of Units to the Unit holder upon subscription by the

Subscription” Investor / applicant under the Scheme.

"Scheme" Axis Dynamic Bond Fund

“Scheme This document issued by Axis Mutual Fund, offering for Subscription of

Information Units of Axis Dynamic Bond Fund (including Options there under)

Document”

"SEBI" Securities and Exchange Board of India, established under the Securities
and Exchange Board of India Act, 1992.

"SEBI (MF) | Securities and Exchange Board of India (Mutual Funds) Regulations,

Regulations" or | 1996, as amended from time to time.

"Regulations"

"Short Selling" Short selling means selling a stock which the seller does not own at the
time of trade.

"Sponsor” Axis Bank Limited

"Switch" Redemption of a unit in any scheme (including the options therein) of

the Mutual Fund against purchase of a unit in another scheme
(including the options therein) of the Mutual Fund, subject to
completion of Lock-in Period, if any.

"Stock Lending"

Lending of securities to another person or entity for a fixed period of
time, at a negotiated compensation in order to enhance returns of the
portfolio.

“Sleep in Peace”/
‘LSlPH

Sleep in Peace/SIP is a systematic investment plan enabling investors to
save and invest in the Scheme on a periodic basis submitting post
dated cheques / payment instructions.

“Systematic Facility given to the Unit holders to transfer sums on periodic basis from
Transfer Plan” / | one scheme to another schemes launched by the Mutual Fund from
“STP” time to time by giving a single instruction.

“Systematic Facility given to the Unit holders to withdraw a specified sum of money
Withdrawal Plan” | monthly/quarterly/ half yearly/ annually from his investment in the
/ “SWP” Scheme.

“Dividend Sweep
option” / “DSO”

Facility given to the Unit holders to automatically invest the dividend by
eligible source scheme into eligible target scheme of the Mutual Fund.

"Deed of Trust"

The Deed of Trust dated June 27, 2009 made by and between Axis Bank
Limited and Axis Mutual Fund Trustee Limited thereby establishing an
irevocable trust, called Axis Mutual Fund.

“Trustee” or | Axis Mutual Fund Trustee Limited, incorporated under the provisions of
“Trustee the Companies Act, 1956 and approved by SEBI to act as the Trustee to
Company” the Schemes of the Mutual Fund.

"Unit" The interest of the Unit holder which consists of each Unit representing

one undivided share in the assets of the Scheme.
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"Unit holder" or | A person holding Units in Axis Dynamic Bond Fund.
"Investor"

INTERPRETATION

For all purposes of this Scheme Information Document, except as otherwise expressly

provided or unless the context otherwise requires:

o all references to the masculine shall include the feminine and all references, to the
singular shall include the plural and vice-versa.

o all references to "dollars" or "$" refer to United States Dollars and "Rs" refer to Indian
Rupees. A "crore" means "ten milion" and a "lakh" means a "hundred thousand".

e all references to timings relate to Indian Standard Time (IST).

e Referencesto a day are to a calendar day including a non Business Day.
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E. DUE DILIGENCE BY THE ASSET MANAGEMENT COMPANY
It is confirmed that:

() The Scheme Information Document forwarded to SEBI is in accordance with the SEBI
(Mutual Funds) Regulations, 1996 and the guidelines and directives issued by SEBI from
time to time.

(i) All legal requirements connected with the launching of the scheme as also the
guidelines, instructions, etc., issued by the Government and any other competent
authority in this behalf, have been duly complied with.

(i) The disclosures made in the Scheme Information Document are true, fair and adequate
to enable the investors to make a well informed decision regarding investment in the
scheme.

(iv) The intermediaries named in the Scheme Information Document and Statement of
Additional Information are registered with SEBI and their registration is valid, as on date.

Place: Mumbai Signed: sd/-
Date: June 30, 2017 Name: Darshan Kapadia
Designhation: Compliance Officer
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II. INFORMATION ABOUT THE SCHEME

A. TYPE OF THE SCHEME
An Open-ended Debt Scheme

B. WHAT IS THE INVESTMENT OBJECTIVE OF THE SCHEME?
The scheme will endeavor to generate optimal returns while maintaining liquidity through
active management of a portfolio of debt and money market instruments.

C. HOW WILL THE SCHEME ALLOCATE ITS ASSETS?

Under normal circumstances the asset allocation will be:
Instruments Indicative Allocation Risk Profile
(% of net assets)

Minimum | Maximum | Low/ Medium/ High
Debt instruments* including GSecs and 0% 100% Low to Medium
corporate debt
Money market instruments 0% 100% Low
Units issued by REITs & InvITs 0 10 Medium to High

*includes securitized debt up to 30% of the net assets of the Scheme.

The cumulative gross exposure through debt, units issued by REITs & InviTs and derivative
positions should not exceed 100% of the net assets of the Scheme in accordance with SEBI
Cir/IMD/DF/11/2010 dated August 18, 2010.

Investments in derivatives shall be up to 75% of the net assets of the Scheme. Investment in
derivatives shall be for hedging, portfolio balancing and such other purposes as maybe
permitted from time to time.

The Scheme can invest up to 50% of net assets in Foreign Securities.

The total exposure in a particular sector (excluding investments in Bank CDs, CBLO,
Government Securities, T-Bills, short term deposits of scheduled commercial banks and AAA
rated securities issued by Public Financial Institutions and Public Sector Banks) shall not
exceed 25% of the net assets of the Scheme. Provided that an additional exposure to
financial services sector (over and above the limit of 25%) not exceeding 15% of the net
assets of the Scheme shall be allowed by way of increase in exposure to Housing Finance
Companies (HFCs) only. Provided further that the additional exposure to such securities
issued by HFCs are rated AA and above and these HFCs are registered with National Housing
Bank (NBH) and the total Investment/exposure in HFCs shall not exceed 25% of the net assets
of the Scheme.

In terms of SEBI circular no. CIR/IMD/DF/05/2014 dated March 24, 2014, since the investments
in short term deposits of scheduled commercial banks is allowed, pending deployment of
funds of a scheme shall also be excluded while calculating sector exposure.

Pending deployment of the funds in securities in terms of investment objective of the
Scheme, the AMC may park the funds of the Scheme in short term deposits of the Scheduled
Commercial Banks, subject to the guidelines issued by SEBI vide its circular dated April 16,
2007, as may be amended from time to time.

The Scheme may engage in Short Selling of securities in accordance with the framework

relating to Short Selling and securities lending and borrowing specified by SEBI. The Scheme
may also engage in Securities Lending. The Scheme shall not deploy more than 20% of its net

16 Axis Dynamic Bond Fund



I‘Ams MUTUAL FUND

assets in securities lending and not more than 5% of the net assets of the Scheme will be
deployed in securities lending to any single counterparty.

The Scheme retains the flexibility to invest across all the securities in the debt and Money
Markets Instruments. The Scheme may also invest in units of debt and liquid mutual fund
schemes. The portfolio may hold cash depending on the market condition. The fund
manager can use Derivative instruments to protect the downside risk.

The portfolio duration will be managed dynamically according to the expected movement
in interest rates. Liquidity conditions and other macro-economic factors affecting interest
rates shall be taken into account for varying the portfolio duration. The Scheme may review
the above pattern of investments based on views on interest rates and asset liability
management needs.

The Fund Manager would decide on the appropriate asset allocation for the Scheme
depending on market conditions. In bullish conditions the exposure to debt instruments with
maturity over one year maybe be increased and in bearish conditions the exposure to debt
instruments with maturity over one year maybe be reduced to a minimum thus providing an
effective hedge against adverse movements. At all times the portfolio will adhere to the
overall investment objectives of the Scheme. Subject to the SEBI Regulations, the asset
allocation pattern indicated above may change from time to time, keeping in view market
conditions, market opportunities, applicable regulations and political and economic factors.
It must be clearly understood that the percentages stated above are only indicative and not
absolute. These proportions can vary substantially depending upon the perception of the
fund manager; the intention being at all times to seek to protect the interests of the Unit
holders. Changes in the investment pattern wil be for short term and for defensive
considerations. In case of deviation, the portfolio would be rebalanced within 1 month from
the date of deviation. In case the same is not aligned to the above asset allocation pattern
within 1 month, justification shall be provided to the Investment Review Committee and
reasons for the same shall be recorded in writing. The Investment Review committee shall
then decide on the course of action.

Axis Dynamic Bond Fund, an open ended debt scheme is a new scheme offered by Axis
Mutual Fund and is not a minor modification of any other existing scheme/product of Axis
Mutual Fund.
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Data as on May 31, 2017 (in INR crores)

Name of

- Asset Allocation Pattern Primary Investment Objective & Investment . L No. of
the existing . Differentiation AUM .
(Under normal circumstances) Strategy Folios
scheme
Axis  Short | Instruments Indicative Primary Investment Objective: Endeavor to 6,817 10,233
Term Fund Allocation (% | Endeavor to generate stable returns with a low | maintain  the
of net assets) | risk strategy while maintaining liquidity through a | modified
Min Max | portfolio comprising of debt and money market | duration in a
Money market instuments and 30 100 instruments. Howeyer, there can be no |range of 3
) . assurance that the investment objective of the | months to 3
debt Instruments including i )

o scheme will be achieved. years
government securities, depending on
corporate debt, securitized debt . pending

; : Investment Strategy: the interest
and other debt instruments with . .
. . The Fund Manager will try to allocate the assets | rate view.
maturity/average maturity/ . . e : :
. g of the scheme in a diversified portfolio of various
residual maturity/interest rate . . ; i )
high quality Fixed Income Securities to achieve
resets less than or equal to 375 ) . .
. - stable returns while having a low risk strategy.
days or have put options within
Zaﬁemd not exceeding 375 The fund manager will seek to look for
Debt instuments _including 0 70 mvestm_ent opportun|t|§§ with the same class of
o fixed income securities (e.g. government
government securities, o . . o
- securities) having different maturities (e.g.
corporate debt, securitized debt - . ) )
; . government securities having a residual maturity
and other debt instruments with .
. . of 1 year and 2.5 years) or different classes of
maturity/average maturity/ . o ) .
. g Fixed Income Securities with the same maturity
residual maturity/interest rate ) . .
resets areater than 375 davs profile/residual maturity. (e.g. a government
9 Y security, an NBFC and a manufacturing
corporate security having a residual maturity of 2
years).
AXis Instruments Indicative Primary Investment Objective: Endeavor to 3,283 14,924
Treasury Allocation (% | To provide optimal returns and liquidity to the | maintain the
Advantage of net assets) | investors by investing primarily in a mix of money | average
Fund Min Max | market and short term debt instruments which | maturity of up
Money Market & Debt 70 100 | results in a portfolio having marginally higher | to 6 months
instruments with maturity/ maturity as compared to a liquid fund at the | depending on
average maturity/ residual same time maintaining a balance between | the interest
maturity/interest rate resets less safety and liquidity. However, there can be no | rate view.
than or equal to 1 year assurance that the investment objective of the
Debt instruments with 0 30 | scheme will be achieved.
maturity/average maturity/
residual maturity/interest rate Investment Strategy
resets greater than 1 year The risk-return profile of this fund positions it in
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between a liquid fund and short duration
income fund. The portfolio strategy seeks to
increase yield by having a marginally higher
maturity and moderately higher credit risk as
compared to a liquid fund; whilst maintaining
balance between safety and liquidity.

AXxis Income
Saver

Instruments

Indicative
Allocation (%
of net assets)

Min Max

Debt &
instruments

money market

65 99

Equity & related

instruments

Equity

1 35

Units issued by REITs & InvITs

0 10

Primary Investment Objective:

To generate regular income through investments
in debt & money market instruments, along with
capital appreciation through limited exposure to
equity and equity related instruments. It also
aims to manage risk through active asset
allocation

Investment Strategy

The Scheme has dual objectives of generating
income and capital gains while attempting to
manage the risk from the market. In order to
achieve the twin objectives, the Scheme intends
to follow a top down and bottom-up investment
strategy. The top-down process would lead to
the asset-allocation between equities and fixed
income and the bottom-up process would lead
to construction of the portfolio using specific
securities.

The Scheme would invest both in equities and
fixed income instruments. Allocation between
the two asset classes will be done using a
guantitative asset allocation methodology. This
methodology will be the primary tool to manage
the overall risk of the portfolio in such a way as to
achieve the objective of managing risk. The
guantitative tool has been simulated with a
target of limiting the downside to 5% in a
calendar year. Within equities and fixed income,
the portfolio would be actively managed to
optimize returns within the respective asset class.

Equity
Exposure up to
35% of the net
assets.

650

24,543

Axis
Dynamic
Bond Fund

Instruments

Indicative
Allocation (%
of net assets)

Min Max

Debt instruments including

0 100

Primary Investment Objective:

The Scheme will endeavor to generate optimal
returns while maintaining liquidity through active
management of a portfolio of debt and money
market instruments.

Active
duration
management

338.76

3,726
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GSecs and corporate debt

Money market instruments

0 100

Units issued by REITs & InvITs

Investment Strategy

The investment objective of this scheme is to
maximize returns to the investor through an
active management of the portfolio, by
elongating the duration of the portfolio in a
falling interest rate scenario and reducing the
duration at a time when interest rates are
moving up. With the discretion to take
aggressive interest rate/duration risk calls, this
could mean investing the entire net assets in
long dated Government securities and debt
instruments (carrying relatively higher interest
rate risk/duration risk), or on defensive
considerations, entirely in money market
instruments. Accordingly, the interest rate
risk/duration risk of the scheme may change
substantially depending upon the Fund’s call.

AXis
Constant
Maturity 10
Year Fund

Instruments

Indicative
Allocation (%
of net assets)

Min Max

Government Securities, Treasury
Bills, Repo & CBLO

0 100

Primary Investment Objective:
To generate returns similar to that of 10 year
government bonds.

Investment Strategy

The scheme will aim to generate returns similar to
the 10 year government bond through
investments predominantly in government
securities.

The scheme wil endeavor to maintain an
average maturity of close to 10 years. The
normal range of average maturity for the
scheme would be between 9 and 11 years. The
scheme does not intend to actively manage the
duration.

By investing predominantly in government
securities, the scheme aims to maintain a high
degree of credit quality and liquidity.

Dedicated to
investment in
government
securities.

53.21

429

Axis Regular
Savings
Fund

Instruments

Indicative
Allocation (%
of net assets)

Min | Max

Primary Investment Objective:

The scheme will endeavor to generate optimal
returns in the medium term while maintaining
liquidity of the portfolio by investing in debt and

Endeavor to
maintain  the
modified

duration in a

327.67

4,953
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Debt and
instruments

Money

Market

0 100

Units issued by REITs & InvITs

money market instruments.

Investment Strategy

The scheme proposes to invest in a diversified
portfolio of high quality debt and money market
securities to generate optimal risk adjusted
returns in  the medium term. The fund
management team is going to take a medium
term view on the interest rate structure. While
determining the portfolio duration and credit
stance, the fund manager will keep in mind the
state of the local economy, inflation numbers as
well as the global economic scenario.

The fund manager will try to allocate assets of
the scheme between various fixed income
securities taking into consideration the prevailing
interest rate scenario, the liquidity of the different
instruments and maintain a diversified portfolio
with the objective of achieving optimal risk
adjusted returns. While investing the fund
manager will keep in mind the yield structure of
different asset classes (e.g. the sovereign yield
curve and the corporate bond yield curve) as
well as kinks within a particular yield curve (e.g.
the different points of the sovereign yield curve).

range of 2-7
years
depending on
the interest
rate view.

Axis  Fixed
Income
Opportuniti
es Fund

Instruments

Indicative
Allocation (%
of net assets)

Min Max

Debt

instruments

Market Instruments

& Money

0 100

Primary Investment Objective:

To generate stable returns by investing in debt &
money market instruments across the yield curve
& credit spectrum

Investment Strategy

The scheme to generate stable returns by
investing in debt & money market instruments
across the yield curve & credit spectrum. The
fund manager will endeavour, through a process
of robust credit risk assessment & research, to
identify optimum credit opportunities in the
market and invest in such instruments offering
higher yields at acceptable levels of risk.

The fund manager will try to allocate assets of
the scheme between various fixed income

The scheme
invests in debt
& money
market
instruments
across the
credit
spectrum.

1,841.44

19,702
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instruments taking into consideration the
prevailing interest rate scenario, the liquidity of
the different instruments and maintain a
diversified portfolio with the objective of
achieving stable risk adjusted returns. While
investing the fund manager will keep in mind the
yield structure of different asset classes (e.g. the
sovereign yield curve and the corporate bond
yield curve) as well as kinks within a particular
yield curve (e.g. the different points of the
sovereign yield curve).

After doing a thorough research on the general
macroeconomic condition, political
environment, systemic liquidity, inflationary
expectations, corporate performance and other
economic considerations the portfolio duration
and credit exposures will be decided.

AXis

Banking &
PSU Debt
Fund

Instruments Indicative
Allocation (%
of net assets)

Min Max

Debt & Money Market 80 100

Instruments issued by Banks,

Public Financial Institutions (PFls)

and Public Sector Undertakings

(PSUs)

Debt (including government 0 20

securities) and Money
Market Instruments issued by
entities other than Banks, PFls
and PSUs

Primary Investment Objective:

To generate stable returns by investing
predominantly in debt & money market
instruments issued by Banks, Public Sector Units
(PSUs) & Public Financial Institutions (PFls). The
Scheme shall endeavor to generate optimum
returns with low credit risk.

Investment Strategy:

The scheme aims to generate stable returns by
investing predominantly in debt & money market
instruments issued by Banks, Public Financial
Institutions (PFIs) and Public Sector Undertakings
(PSUs). The Scheme shall endeavor to generate
optimum returns with low credit risk.

Investment in debt & money market instruments
issued by Banks, PFls, PSUs, treasury bills &
government securities is primarily with the
intention of maintaining high credit quality &
liquidity. Atleast 70% of the net assets of the
Scheme shall be invested in securities rated
AAA/A1+/Sov and equivalent. Balance may be
invested in securities rated below AAA/Al1+/Sov
and equivalent.

To generate
stable returns
by investing
predominantly
in debt &
money market
instruments
issued by
Banks, Public
Sector Units
(PSUs) & Public
Financial
Institutions
(PFIs).

664.07

2,186
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The investment team of the AMC will carry out
rigorous in depth credit evaluation of the Debt &
Money Market Instruments proposed to be
invested in. The credit evaluation will essentially
be a bottom up approach and include a study
of the operating environment of the issuer, the
past track record as well as the future prospects
of the issuer and the short term/ long term
financial health of the issuer.

Differentiation of Axis Dynamic Bond Fund with other existing debt schemes of Axis Mutual Fund -
The investment objective of this scheme is to maximize risk adjusted returns to the investor through an active management of the
portfolio, by elongating the duration of the portfolio in a falling interest rate scenario and reducing the duration at a time when

interest rates are moving up.
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D. WHERE WILL THE SCHEME INVEST?
The corpus of the Scheme will be invested in Debt Instruments, Money Market Instruments
and other permitted securities which will include but not limited to:

Debt Instruments & Money Market Instruments:

Collateralized Borrowing and Lending Obligations (CBLO)

Collateralized Borrowing and Lending Obligations (CBLO) is a money market instrument
that enables entities to borrow and lend against sovereign collateral security. The
maturity ranges from 1 day to 90 days and can also be made available upto 1 year.
Central Government securities including T-bills are eligible securities that can be used as
collateral for borrowing through CBLO.

Certificate of Deposit (CD) of Scheduled Commercial Banks and Development Financial
Institutions

Certificate of Deposit (CD) is a hegotiable money market instrument issued by scheduled
commercial banks and select all-India Financial Institutions that have been permitted by
the RBI to raise short term resources. The maturity period of CDs issued by the Banks is
between 7 days to one year, whereas, in case of Fls, maturity is one year to 3 years from
the date of issue.

Commercial Paper (CP)

Commercial Paper (CP) is an unsecured negotiable money market instrument issued in
the form of a promissory note, generally issued by the corporates, primary dealers and all
India Financial Institutions as an alternative source of short term borrowings. CP is traded
in secondary market and can be freely bought and sold before maturity.

Treasury Bill (T-Bill)

Treasury Bills (T-Bills) are issued by the Government of India to meet their short term
borrowing requirements. T-Bills are issued for maturities of 14 days, 91 days, 182 days and
364 days.

Cash Management Bill
Cash Management Bill (CMB) are issued by the Government of India to meet their short
term borrowing requirements. CMB are generally issued for maturities of less than 91 days.

Bills of Exchange
Bill (bills of exchange/promissory notes of public sector and private sector corporate
entities) Rediscounting

Repos

Repo (Repurchase Agreement) or Reverse Repo is a transaction in which two parties
agree to sell and purchase the same security with an agreement to purchase or sell the
same security at a mutually decided future date and price. The transaction results in
collateralized borrowing or lending of funds. Presently in India, corporate debt securities,
Government Securities, State Government Securities and T-Bills are eligible for Repo/
Reverse Repo.

The scheme may undertake repo or reverse repo transactions in accordance with the
directions issued by RBlI and SEBI from time to time. Such investment shall be made
subject to the guidelines which may be prescribed by the Board of Directors of the Asset
Management Company and Trustee Company.
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Securities created and issued by the Central and State Governments as may be
permitted by RBI, securities guaranteed by the Central and State Governments
(including but not limited to coupon bearing bonds, zero coupon bonds and treasury
bills). State Government securities (popularly known as State Development Loans or SDLs)
are issued by the respective State Government in co-ordination with the RBI.

Non Convertible Debentures and Bonds

Non convertible debentures as well as bonds are securities issued by companies /
institutions promoted / owned by the Central or State Governments and statutory bodies
which may or may not carry a Central/State Government guarantee, Public and private
sector banks, all India Financial Instit